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DETAILED ACTION 
Response to Amendment 

This Office Action is responsive to Applicant's argunnents and request for 
reconsideration of application 09/963,241 (09/26/01) filed by supplemental amendment 
on 10/18/07. 

Status of Claims 

Claims 45-59 and 61-69 are curreritly amended. Claims 1-15 and 17-25 were 
previously presented. Claims 16, 26-44, 60 and 70-74 are cancelled. Thus, claims 1- 
15, 17-25, 45-59 and 61-69 are currently pending. 

Allowable Subject Matter 

Claims 1-15, 17-25, 45-59 and 61-69 are allowed, subject to an examiner's 
amendment described below. 

An examiner's amendment to the record appears below. Should the changes 
and/or additions be unacceptable to applicant, an amendment may be filed as provided 
by 37 CFR 1.312. To ensure consideration of such an amendment, it MUST be 
submitted no later than the payment of the issue fee. 

Authorization for this examiner's amendment was given in a telephone interview 
with Todd A. Gerety, Registration # 51 ,729 on Wednesday, October 24, 2007. 

EXAMINER'S AMENDMENT 

The application has been amended as follows: 
45. (Currently amended) An automated system for managing risk associated with 
providing real-time trading services, comprising: 
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a quote engine module : 

an exposure manager module r e c ei v i ng programmed to receive a plurality of 
dealing price quotes previously provided by said quote engine module in response to 
client requests, each of said plurality of dealing price quotes being an offer from a 
financial institution to perform a trade in a security or a derivative and having a limited 
duration for acceptance, the plurality of dealing price quotes comprising expired dealing 
price quotes and pending dealing price quotes that are not expired; 

said exposure manager module proact i v el y c al cu la t i ng programmed to 
proactivelv calculate individual risk exposures to the financial institution resulting from 
potential trades in securities or derivatives associated with each of said pending dealing 
price quotes during said respective durations, each of said individual risk exposures 
being calculated using real time pricing information of a corresponding security or 
derivative; 

said exposure manager module ca l cu l at i ng programmed to calculate a total risk 
exposure to the financial institution based on said individual risk exposures of said 
pending dealing price quotes; and 

subs e qu e nt to ca l culat i on of sa i d tota l r i sk e xposur e , said quote engine module 
adjust i ng programmed to adjust, subsequent to calculation of said total risk exposure, a 
next dealing price quote being offered in response to a next client request based on 
said total risk exposure in order to reduce said total risk exposure to the financial 
institution. 
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46. (Currently amended) The automated system of claim 45, furth e r, compr i s i ng 
wherein : 

said quote engine module prov i d i ng is programmed to provide said plurality of 
dealing price quotes as an offer to perform a trade in a security or a derivative and said 
quote engine module d e t e rm i n i ng is programmed to determine at least one of said 
plurality of dealing price quotes based on a size of said trade. 

47. (Currently amended) The automated system of claim 46, furth e r compr i s i ng 
wherein : 

said quote engine module prov i d i ng is programmed to provide at least one of 
said plurality of dealing price quotes to a client having a preferred client status and said 
quote engine module d e t e rm i n i ng is programmed to determine said at least one of said 
plurality of dealing price quotes based on said preferred client status. 

48. (Currently amended) The automated system of claim 45, furth e r compr i s i ng 
wherein said quote engine module d e t e rm i n i ng is programmed to determine said 
plurality of dealing price quotes based on risk analysis and market volatility. 



49. (Currently amended) The automated system of claim 45 further comprising: 
a credit check module e va l uat i ng programmed to evaluate credit of a client; 
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said quote engine module prov i d i ng programmed to provide said at least one of 
said plurality of dealing price quotes to said client upon determining that said credit is 
equal to or greater than a monetary amount to perform the trade; and 

said credit check module r e s e rv i ng programmed to reserve a portion of said 
client's credit for said limited duration of said at least one of said plurality of dealing 
price quotes. 

50. (Currently amended) The automated system of claim 49, wherein said credit 
check module r e s e rv i ng is programmed to reserve said portion of said client's credit that 
equals a size of said trade. 

51 . (Currently amended) The automated system of claim 49, wherein said credit 
check module r elea s e s is programmed to release said portion of said client's credit 
when said limited duration has expired and said client has not performed a trade in said 
security or said derivative based on said at least one of said plurality of dealing price 
quotes. 

52. (Currently amended) The automated system of claim 45 further comprising: 

a dealer intervention module e nab li ng is programmed to enable a dealer to 
manually review said at least one of said plurality of dealing price quotes before said at 
least one of said plurality of dealing price quotes is provided to a client. 
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53. (Currently amended) The automated system of claim 52, wherein said dealer 
intervention module e nabl e s is programmed to enable a dealer to automatically limit a 
size associated with at least one of said plurality of dealing price quotes. 

54. (Currently amended) The automated system of claim 52, wherein said dealer 
intervention module e nab le s is programmed to enable a dealer to automatically limit a 
tenor associated with at least one of said plurality of dealing price quotes. 

55. (Currently amended) The automated system of claim 52, wherein said dealer 
intervention module e nab le s is programmed to enable a dealer to automatically widen a 
spread associated with at least one of said plurality of dealing price quotes. 

56. (Currently amended) The automated system of claim 52, wherein said dealer 
intervention module e n a b le s is programmed to enable a dealer to automatically adjust 
said duration of said next dealing price quote. 

57. (Currently amended) The automated system of claim 52, wherein said dealer 
intervention module e nab l es is programmed to enable a dealer to automatically adjust a 
tenor of said next dealing price quote. 
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58. (Currently amended) The automated system of claim 52, wherein said dealer 
intervention module e nab le s is programmed to enable a dealer to automatically adjust a 
spread of said next dealing price quote, 

59. (Currently amended) The automated system of claim 52, wherein said dealer 
intervention module e nab le s is programmed to enable a dealer to manually review said 
next dealing price quote. 

61 . (Currently amended) The automated system of claim 45, further comprising: 
a risk management system; 

a trade settlement system module e x e cut i ng programmed to execute at least one 
trade based on one of said pending dealing price quotes; 

said exposure manager module c a lcu la t i ng programmed to calculate an 
individual risk exposure to the financial institution associated with said at least one trade 
that has not been booked into said risk management system; 

said exposure manager module ca l culating programmed to calculate said total 
risk exposure based on said individual risk exposures of said pending dealing price 
quotes and said individual risk exposure for said at least one trade that has not been 
booked into said risk management system; and 

subs e qu e nt to ca l cu la t i on of sa i d tota l r i sk e xposur e , said quote engine module 
ad i usts being programmed to adjust, subseguent to calculation of said total risk 
exposure, said next dealing price quote based on said total risk exposure. 
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62. (Currently amended) The automated system of claim 61 , wherein said risk 
management system books is programmed to book said at least one trade. 

63. (Currently amended) The automated system of claim 61 , further comprising a 
trade aggregator module , sa i d trad e aggr e gator agqrogat i ng programmed to aggregate 
all of said at least one trade and book i ng programmed to book all of said at least one 
trade into [[a]] said risk management system when a threshold is reached. 

64. (Currently amended) The automated system of claim 63, wherein 

said trade aggregator module books is programmed to book all of said at least 
one trade into said risk management system when a threshold is reached, said 
threshold being an aggregated notional amount. 

65. (Currently amended) The automated system of claim 63, wherein 

said trade aggregator module books is programmed to book all of said at least 
one trade into said risk management system when a threshold is reached, said 
threshold being a time limit. 

66. (Currently amended) The automated system of claim 45, wherein 

said quote engine module prov i d e s is programmed to provide said plurality of 
dealing price quotes for foreign exchange securities. 
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67. (Currently amended) The automated system of claim 45, wherein 

said quote engine module prov i d e s is programmed to provide said plurality of 
dealing price quotes are for foreign exchange derivatives. 

68. (Currently amended) The automated system of claim 45, wherein 

said quote engine module prov i d e s is programmed to provide said plurality of 
dealing price quotes for derivatives selected from the group consisting of vanilla options, 
multi-leg options and exotic options. 

69. (Currently amended) The automated system of claim 45, wherein 

said quote engine module prov i d e s is programmed to provide said plurality of 
dealing price quotes are for securities selected from the group consisting of equities, 
over-the-counter securities and debt instruments. 

Allowable Subject Matter 

The following is an examiner's statement of reasons for allowance: 

The closest prior art of record is Kaminsky, US Pub. No. 2002/0082967. 
Although Kaminksky is similar to the instant application in some respects, there are 
clear patentable distinctions. 

Kaminsky teaches an automated trading exchange having integrated quote risk 
monitoring and quote modification services. Kaminsky teaches that under certain 
trading conditions quotes may be automatically cancelled, regenerated or modified. In 
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Kaminsky, a computer determines whether a quote within a quote group has been filled 
as a result of a generated trade and if that is the case, determining a risk level and 
aggregated risk level associated with the trade. In Kaminsky, the aggregate risk level is 
compared with the market maker's risk threshold, and if the threshold is exceeded, at 
least one of the remaining quotes in the quote group is automatically modified. 

The instant application teaches an automated method and system for managing 
risk associated with providing real-time trading services. The instant application is 
distinct from Kaminsky in a couple ways. First, as suggested by applicant in the 
remarks filed October 18, 2007, the claimed invention teaches a proactive method and 
system for risk management. In other words, the risk exposure associated with pending 
dealing price quotes that have not expired is calculated and the next dealing price quote 
offered is adjusted based on the risk exposure associated with the pending dealing 
price quotes. Second, as suggested by applicant in the remarks filed October 18, 2007, 
once a dealing price quote is offered to a client, it cannot be modified. 

Claim 1 is allowed because the best prior art of record, Kaminsky, alone or in 
combination, fails to teach, suggest or otherwise make obvious, all the limitations 
required of an automated method for managing risk associated with providing real-time 
trading services, comprising the automated steps of: 

receiving providing a plurality of dealing price quotes previously provided in response to 
client requests, each of said plurality of dealing price quotes being an offer from a 
financial institution to perform a trade in a security or a derivative and having a limited 
duration for acceptance, the plurality of dealing price quotes comprising expired dealing 
price quotes and pending dealing price quotes that are not expired; 
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proactively calculating individual risk exposures to the financial institution resulting from 
potential trades in securities or derivatives associated with each of said pending dealing 
price quotes during said respective durations, each of said individual risk exposures 
being calculated using real time pricing information of a corresponding security or 
derivative; 

and 

calculating a total risk exposure to the financial institution based on said individual risk 
exposures for all of said pending dealing price quotes; 

and 

subsequent to calculation of said total risk exposure, adjusting a next dealing price 
quote being offered in response to a next client request based on said total risk 
exposure in order to reduce the total risk exposure to the financial institution. 

Independent claim 45 is allowable based on the same rationale as independent 
claim 1. Dependent claims 2-15, 17-25, 46-49 and 61-69 are allowable for the same 
reasons discussed above, in that they are dependent on allowed claims 1 and 45. 

Any comments considered necessary by applicant must be submitted no later 
than the payment of the issue fee and, to avoid processing delays, should preferably 
accompany the issue fee. Such submissions should be clearly labeled "Comments on 
Statement of Reasons for Allowance." 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Sara Chandler whose telephone number is 571-272- 
1 1 86. The examiner can normally be reached on 8-4:30. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on 571-272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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